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Government - Local Governments Industry Guide 
This information describes the sales and use tax topics related to local governments. Use the Jinks in the Guide 
Menu to see information about that topic. 

What's New 

Starting July 1, 2021, supplies and materials used in and equipment incorporated into the construction, 
remodeling, improvement, or expansion of fire and police stations, including their related facilities, owned by a 
local government are exempt from sales tax. 

See Other Government ExemP-tions. 

Local Government Definition 
Local governments include: 

• Cities (statutory or home rule charter)
• Counties
• Townships (towns)

Local Government Exemption 

The local government exemption is available to the following: 

• Special districts: Public entities with a special or limited purpose that is created or authorized by law. They
are financed by property tax revenues or other public funds that are not included in a city, county, or town
financial report as a component of that local government. For more information, see Minnesota Statutes
6.465.

• Instrumentality of a statutory or home rule charter city, county, or township: An instrumentality
having independent policy making and appropriate authority. For more information, see Minnesota Statutes
471.59.

• Joint powers board or organization: Two or more governmental units, through action of their governing
bodies, adopt a joint powers agreement to issue bonds or obligations to carry out the purposes of the law
under which the bonds or obligations are issued. For more information, see Minnesota Statutes 471.59.

These entities must review their own charter to determine if they are organ1zed as described to qualify for the 
local government exemption. 

Sales of Goods and Services 
Local governments generally provide nontaxable services to the public. However, some sales are taxable. 

Taxable Sales 

You must charge sales tax if you sell taxable goods or services unless an exemption applies. Do not pay sales tax 
when you purchase goods and services for resale. Instead, give your supplier a completed Form ST3, Certificate of 
Exem12tion. Specify the resale exemption. 

Examples include, but are not limited to: 

• Admissions and membership to athletic facilities, recreational areas, or places of amusement

https://www.revenue.state.mn.us/guide/government-local-governments-industry-guide

https://www.revenue.state.mn.us/sites/default/files/2019-07/st3.pdf

https://www.revenue.state.mn.us/guide/other-government-exemptions






















